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|. National Textile Association Submits, Then Withdraws,
Safeguard Petition on Upholstery Fabrics From China

II. CPSC May Target Ultrasheer Garments as Safety Hazard

II1. Least Developed Country Trade Preference Program
Legidation Introduced in Senate

V. Textile Enforcement Bill Reintroduced in House

|. Last week, the National Textile Association (NTAgd a petition with the U.S. International Trade
Commission (ITC) for a Section 421 safeguard acéigainst alleged unfairly priced Chinese impofts o
upholstery fabrics. Because the NTA withdrew thgetjpn the same day it was filed, asserting thatas
just a “draft” and not meant to be filed as an acpetition, complete details are not available.
Nevertheless, media reports indicate that theipets#tought relief in the form of a 125% duty on wifie
upholstery fabric and 75% duty on all other uphesigtabrics. Reportedly, the petition claimed that
surge in imports of Chinese textiles has cause@maainjury to the domestic upholstery fabric isthy, in
the form of plant closures and significant job kxss

If the petition had been officially filed, it wouldave been the first attempt to use a Section df&ygard
trade remedy against a textile product from ChiBaer since the Obama Administration’s impositién o
additional duties on tires from China pursuantuchsan action, there has been speculation aseétheh
domestic textile interests would attempt to obtamilar remedies for textile products. In a predsase
issued after the petition was withdrawn, the NTé&texd that the upholstery fabric council remains
interested in pursuing a trade remedy, probableuBection 421, if it determines that a case can be
brought.

Il. Staff members at the Consumer Product Safety CosionigCPSC) have advised that the fashion
trend of using ultra-sheer fabrics made of silkayon is causing concerns about their compliantke thie
Flammable Fabrics Act (FFA). Very sheer, lightweitabrics made with these fibers tend to be more
flammable than heavier fabrics and may not pas&B#es flammability test. Recently, 100% silk seas,
as well as dresses, skirts and blouses, have bealted for failing the flammability standard. Copamies
producing or selling ultra-sheer garments shouklenthat they have the appropriate testing progiiam
place to avoid facing similar recalls.

I11. Senator Dianne Feinstein (D-CA) introduced legistathat would open up the U.S. market to textile
and apparel goods imported from the 13 least-deeel@ountries that are not currently beneficianieder
any U.S. trade preference program: AfghanistangBalesh, Bhutan, Cambodia, Kiribati, Laos, Maldive
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Nepal, Samoa, Solomon Islands, East Timor, Tuvatl\sanuatu. The Asia-South Pacific Trade
Preferences Act would authorize the Presidentaatgtuty-free and quota-free benefits for garmants
other products similar to those afforded to bemafjccountries under the Africa Growth and Oppoitiun
Act (AGOA).

V. Representative Larry Kissell (D-NC) and 15 otheisponsors, reintroduced the Textile Enforcement
and Security Act (“TESA”), which had been introéddn both houses of Congress last year, but did no
move forward. The legislation is intended to addrihe perceived surge in illegal trafficking ie tBR-
CAFTA region. The bill has many components, inalgd funding of investigations and providing
rewards for information regarding unlawfully impexdttextile and apparel goods; seizure authority for
textile and apparel goods wrongfully claimed agible for trade preference programs; creation of an
electronic verification program to track yarn aatbrfic inputs in free trade agreements; hiring afigahal
Import Specialists trained to handle textiles; pdowg Customs with expanded authority to seize good
imported from trade preference areas; increasimgl bequirements; and establishing a nonresident
importer program requiring, among other thingsnptdiation/registration of a registered agenthe state
of the port in which goods are entered.

Importers have been seeing increased enforcemientsdfy Customs in the past year, and if thisibill
passed, can expect even more. As a result, amyrierpnaking a claim for a duty preference mustehav
policies and procedures in place to confirm eh euand completeness of the following:

Certificate of origin

Origin of the yarns and fabrics used in productf the finished product
Evidence of cutting and sewing in the form adcarction records; and
Conformity of fabrics with short supply desigoas.

PowpdPE

Reliance on manufacturers’ representations isufficgent; the importer should independently verilfye
accuracy of all information.

For information on textile and apparel trade erdarent and how you can protect your company from
increased duties and/or penalties, please con@tOBmMIins agcumins@spcblaw.coplli Baron at
abaron@spcblaw.conor Donna Shira atshira@spcblaw.comespectively, or call (212) 425-0055.




