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President to Sign FTAs, GSP Renewal
on Friday -~

/

According to the White House Press Office, Predi@rama will sign the Korea, Panama and Colombia
free trade agreements (FTAS), as well as renewalléion for the GSP and Trade Adjustment
Assistance (TAA) on Friday, October$21

The GSP bill is scheduled to take effect fifteegpsdafter the President signs the measure intoTaw.
U.S.-Korea FTA is still awaiting a vote in the KareNational Assembly. Officials from South Korea’s
ruling party have stated that they intend to ratify agreement by the end of the month.

Both the Korea FTA implementing bill and the GSPATBIll provide for increases in the merchandise
processing fee (MPF) rate. The GSP/TAA bill (H2832) proposes raising the MPF rate to 0.3464% for
the period of October 1, 2011 to November 30, 20d.8,21% from December 1, 2015 to September 30,
2016, and to 0.1740% for October 1, 2016 to Sep¢erd0, 2019. The Korea FTA implementing bill,
however, would increase the MPF to 0.3464% fromdbdmer 1, 2015 through June 30, 2021he

KORUS bill is enacted after the GSP bill, the KOR1ilB MPF provisions would be expected to over-
ride the GSP bill's MPF provisions for the overlapg time period, resulting in a 0.3464% MPF rate fo
the entire October 1, 2011 — June 30, 2021 peridthich of these provisions will take effect wik lole-
termined by the order in which the bills are sigimeéd law by the President.

Additionally, the Korea FTA implementing legislati@xtends the MPF for formal entries from January
8, 2020 through August 2, 2021, and the Colombjalementing bill further extends the MPF for formal
entries from August 3, 2021 through September 8212The GSP bill also contains certain prepayment
and reconciliation requirements for the MPF fonfal and informal entries for a 42-day period in 201

If you need further information on the effect o thbove trade legislation, please contact Gail Garai
gcumins@spcblaw.conbonna Shira aishira@spcblaw.comr Kenneth Paley at
kpaley@spcblaw.copor call us at 212-425-0055.
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